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Market Movements

LVMH 6.4 ZB T WHEBEERERTEZHAREBAMRE (Rimowa ) /AR

LVMHZE 10 B4 BA® THWHEESHITERRE AERE ( Rimowa ) HER |, XtERZ
EAEEESE - RKWMTE. LVMH L 6.4 {ZRX T B ERE 80%HY AR , TR M AR
Bk 822 A BP0 F Dieter Morszeck 48 , H4 48T Rimowa WEEWNITE , 4FH
SN mENAS A, B LVMH $£H SR Bernard Arnault £1X 24 % #9/NJLF Alexandre
Arnault t23¥ 5% Rimowa BBt & CEO , 5 Dieter Morszeck £EHRATIN B EZE.

TS HIMIAR , LVMH BRI IT2 233 FF ( Samsonite ) FMEEE ( Tumi ) #
HEEIR, LAIFFWNA 18 LXKMW THETMEIRR, MERBELHNER , F31TL
WM FRR, ZRZENBERZHINHOEE , MitRHAF— AFDLKREE,

LVMH to take 80% stake in German High-end Luggage Brand
Rimowa

LVMH announced on Oct. 4th that it had agreed to purchase German high-end luggage brand
Rimowa, which is its first acquisition in Germany. It is said LVMH would buy 80% stake in
Rimowa for 640 million Euro, and Dieter Morszeck, the the founder’'s grandson, would
continue to hold the remaining equity stake of 20% in the business and hold the CEO position,
maintaining his leadership functions at the brand. Meanwhile, Alexandre Arnault, the 24-year-
old son of LVMH chairman Bernard Arnault, would become co-chief executive of Rimowa,
alongside Morszeck.

An industry analyst said that LVMH’s acquisition of Rimowa might be a response to
Samsonite’s acquisition of Tumi. Before that, Samsonite bought Tumi for 1.8 billion USD.
With the boom of the tourism industry, the luggage industry will also benefit from it. The
transaction must be agreed by antitrust authorities, and it is expected to be closed in January
next year.

FZLVMH RAHAEHSETL , EERMEXRINEHBETERME Pinarello

BEAFEMRER , LVWMHERAEEZRKMEARFSHBETELET Pinarello, EIZHE
BEhiRE  NACKLBE —RRKEQAFTTEKERANE X , BRI ELBERS |, B
ZAESERREMN , RBTHRZE , Pinarello BI4E CEO Fausto Pinarello & #k4E
HREEBLNTE,

SREERHEACERAAFBELTEMNMI , B LV HERXIKL, Dolce & Gabbana
HHPNBEITE. GUCCI BWEARKZE, Cartier BEKBIER, Chanel FIBESRAMMERA | &
EECREATRASENERI, BF , JRUKBUR R LVMH SE#HFEFE R —IB
2, RRETRELERE. BENRRETULEFH —SHRE,

That's The Latest Rumor - LVMH is Buying Italian Prominent Cycling
Brand Pinarello
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According to Italian media, LVMH is considering buying Italian high-end cycling manufacturer
Pinarello. It is said that negotiations for the purchase began several months ago by a firm in
Milan between Pinarello and LVMH, and the definitive agreements might by reached recently.
After the completion of the transaction, Fausto Pinarello will remain the CEO of the brand.

It is not uncommon for luxury brands entered into leisure sports field, including LV’s golf bag,
Dolce & Gabbana’s leopard print bike, GUCCI's horseman helmet, Cartier's diving watch and
Chanel’s skis and tennis rackets, which all represented the performance for luxury brand
entering to leisure sports field. It is said that the acquisition is only part of the LVMH to enter
the sports industry strategy. In the future, it may also be in sports, health, entertainment and
other industries to expand further investment.

Wi 7R 40 3 4R B 5E AR S B At 1 SR El SMCP By Il T 4F

FEILFRMERNEER (“NEEH" ) WWEERNSER SMCP WEFEL&EATK , &
RBMRPERERLRNRMERRENELRAZ—. SMCP ET=XK@ER
Sandro, Maje # Claudie Pierlot , £ £k 34 NERHE 1000 ZR[1IE, B, MEE
B s SMCP ZHMRN , SMCP WOl AMEEARARMERMNZEREL KKR
( Kohlberg Kravis Roberts & Co. L.P. ) SR & DB,

MELEHKRT , SMCP W RSN E I EERMZITNAZARTRE , HEKERMN
HALMETF2RETDY , WEEHARNEERN SMCP E2XkMHHRHFES AN IF,
SMCP B CEO # & & Daniel Lalonde k7T , RENESEAMNTURS , = KmENFHRE
REFOM, dbx, R, BRI MTH,

MEEALBUTFILRFT , EPERLKXEENEFHEFESH AR, BENEREE
TATHHEEM BT 3000 4, EAFLARLURFTONEELHEARBERLA ( LiE
002193 ) F A BERETAFE . ARG HFMELERANE —BAKME, 2010 F£6 A,
MEEAHEY 4400 FEx , WH T BARAE RE LT TE Renownd1.53% MR 13 , B
NE-—RABRR , FRTERCBMBEARERGAERLTARE R, ELEBERE D
URBAN &Y @ h# Anya Hindmarch HRJE T Renown IET , b4k, Renown &2
Aquascutum # Lanvin EEFrmAEH B AKER,

Shandong Ruyi Group Finalised the Acquisition of French Fashion
SMCP Group

Shandong Ruyi Group finalised the acquisition of French Fashion Group SMCP, which was
one of rare cases of acquisition of international brands by Chinese fashion enterprises. SMCP,
with its brands Claudie Pierlot, Maje and Sandro, has more than 1000 stores in 34 countries.
It was said that Shandong Ruyi Group would own the majority of the shares of SMCP, and
SMCP’s founders and the management would remain as minority shareholders, together with
the PE investment giant KKR (Kohlberg Kravis Roberts & Co. L.P.).

Ruyi Group announced that it intended to maintain unique identity of the SMCP brands, with
the SMCP design and creative teams continuing to work from its Paris headquarters. SMCP
would retain its strategy and organizational structure while benefitting from Shandong Ruyi’s
global retailing expertise. Daniel Lalonde, CEO and president, said that SMCP would
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continue expanding in areas where the three brands had significant potential: Europe, North
America, the Middle East and particularly Asia.

Ruyi Group is located in Jining, Shandong with the business of producing and sale of wool
products across China and over the world. It has over 3000 stores in the Asia Pacific markets
and a subsidiary listed on the mainboard of Shanghai Stock Exchange. This was not the first
oversea acquisition of Ruyi Group. In June 2010, Ruyi Group purchased 41.53% shares of
the well-known Japanese fashion public company Renown and became its largest
shareholder, which was the first acquisition of a listed company on Tokyo Stock Exchange by
a Chinese private enterprise. Renown runs brands such as D’URBAN and Anya Hindmarch,
and it is also the distributor of Aquascutum and Lanvin in Japan.

TEZEmBIEARETERLT

PELZEREIREAE (03306.HK) F 10 A 31 BRI ESFEE LT, SIHARRILT
1997 F , BTN , BEsERAEERE 5 M BB EFELZE INBY, BEER‘CROQUIS /
EE”, E¥ jnby by JNBY, “Pomme de terre / EZ LA N & ik Z % less. TWIBBRBNAE ,
(SHBFHE 1316 REE/F , BEPEME—LWTNLERASH KBTI REIR 12 MNE
RMBX , HEXHE. TR, KRe, HELLHETAFRELLHEE.

BEBRPEE K SHSIA—Z2EMBREXNBERZER , REEMBRADUAEINEEE]
7 1500 FET. RKBEREEEIMRIL , HBARXBIWBERHE A ( Tianhai Lace
Co., Ltd) A—REFLBRUHRHEELRAMAERNGABELT. BXRIEMAKIRKEE
ToLABBRAEZE 1,000 FETHEE , BRIRE LGS,

Chinese Brand of Women’s Dress JNBY Listed on HKEXx



KA DENTONS
KRk Salans FMC SNR Denton McKenna Long

dentons.cn

The Chinese brand of women’s dress JNBY (03306.HK) was successively listed on Hong
Kong Stock Exchange on December 30. JNBY was established in 1997 in Hangzhou, China
and runs five brands including women’s clothing “JNBY”, men’s “CROQUIS”, junior’s “jnby by
JNBY”, “Pomme de terre” and high-end women'’s “less”. According to the prospectus, the
Group now has 1316 retail stores across China and 12 countries and regions with online
stores on Tmall, JD, VIP.com and Wechat.

According to the prospectus, the Group introduced a cornerstone investor Tianhai
International Holdings Limited. In accordance with the cornerstone investment agreement, it
shall subscribe for offer shares for an aggregate amount of US$15 million. Tianhai
International was incorporated in Hong Kong, and its parent company Tianhai Lace Co., Ltd.
is a textile manufacturing company specializing in the design and manufacture of lace and
other fabric. However, So far no announcement confirms that JNBY obtains the investment of
US$10 million by Hong Yi Capital under Lenovo.
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Case Study

ERESEDFX"BRENN LR ——BEH R o8 EinE T

BRE , LBEFS  UAEFFEFHTRESR. 2016 F 4 A, ERFURINFE» REK
RRETHBRINE , BRI LBARANBLESRATAELTEE , EDRE 1200 77
THBERASHLEF LT ERLCEEAEAE 400 R TES RE.

LHBEEBEXARZERT 2016 F£7 A 14 BEH—FHR , ¥YSHERD LBLANE LER
RAFLEERAFNEBFRAEREE , HEFEERN AT UBAZLENE, BrAEENREE
FERET. ENSENELE, YEMNERLE  WSHIEEBLARABERE 290 AT, #
WA RNRIAERF 80 HRMEFRRE, AUKRE , REBRENIFAERRE TEXES
I,

B EENARNEWUER, UAREFENANFUERREHERLEANT -
(1) PREEANSERFRAEGRAREE TEREEL LHERER.

WERDERS , EAANTm LAHEFRELE PUMA'ZHURZNHNE LN ER
MSRABRR. BEARFFENEIR  BATFFNEENS  ISRER , BT
HXENFEHRREXFFHER , MEBIRENER.

ERIAN  ERSRMRARPELIARENF'F , BENTHRRRME , ZRRH
FHEEAXT K MEA-—RMEESS  XUERENERIMAEFRGHENRRE.
ZRREEEEREFFENL , EEAIKHEACLEF —EEEY , ERIKX
A mRBENEIRARRMER. AT, MEERPRMAB TAMREE N LN ERER.

(2) MHENTHRERLERSHIEMERERN

REINN , RENFEEERESRERNAENBDEREEAFEERRZH , 3
ERBEEATNIFRBEIZNAELURIER - MRS TERIIRBLIA
E, PRENRELRERKYERANELCLEIRBEE , WHAEN REBEIR. &
SEEXBEARIEN LB, MANXEETHENER , MEMT P RER.

WERDIAN , EAFERRENANEE  REERRBECEE. REBLUEFRT
IWHAEAREZEIZRMETSR "M , U FEERNHE.

BR , ZRAANFFHNREZTLAURANREERTRNRIT , WEFEHKRE
HEZFLEHRERL , EHRTFMERRRITE , NHARIRIEIRFRNIEZRL
%, BXBIEREF. A, BLUEFRAFMREFTIRRE, BE , 2ELB. &L
FARAERITTHE , BEFNHEERNBRBERIEENS NERRSABENS
REMANERRRTER , ZITHNELMKEREER T ERMBN HERILEM
AT ARBEm NITR.

(3) MHEREBZESTNWMHE,
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BREREATZSRAE , RLERT ANBIEEEEF T URENR AKRRABE
KERBAENBEN , JUERERARENFARNBEE. ARP , ZRUANNES
AYIEHE A B BAEBASERRIR KA E] 1200 Tt , MEBERARRNARMNSHE. R
BERREMILE K WELSRERNEEREL 600 Hx , ZRIZFBHIETEM;
RRERGENTE  EXDZERSRERNREMRFBENTREAREREE N
HEENLHMRNSHRES , KRELWET 290 THBEEH

FRESERFNRERIT N AP AR~ NBEREKRARDMEWFEREESUARREN,
BNDAR , AREEHFHXBETRURINESRERTHEEZTLHRERR , FEFF
RERIXIERE# T T TR, FRNREITHE,

NTIEAWEWRSZEATRE™SR , REX LBFLEEZMEENNES ZEnNEm
SEKREKR. BEFHTTREWIAXNRUELBIRRTT QUL FE , EXNEERWESRIE
FIEENNESREMNER , SRENRK, BEBHTTREVIANRBLBEREEHTT

AT

HNTMARKOUNEBRRENERERRMF , RNBW , TERHEEEREFE , £XECS
AmBEREAIRITE , NETERLATE  SHETRERERRRRZAZSBENMERK
R ReE R AR K

( ERBEAESHHRRUSL —F , AAKEITESATEIR=REBERERAR Y FE VAR
HEUAZKEIENRERE , WEH—F THEE , TERRENFRHARBEREX )

Hengyuanxiang v. PUMA Trademark Infringement Dispute---- The
Necessity of Similarity Preview of Trademark Before Design

The old Shanghai brand Hengyuanxiang is famous for its wool and cashmere products. In
April 2016, Hengyuanxiang sued PUMA Shanghai company and its factory in Foshan for the
infringement of the “goat” trademark by using a very similar goat logo on PUMA products,
claiming against PUMA Shanghai company for the compensation of RMB 12 million and
claiming against PUMA'’s factory in Foshan for the compensation of a joint liability of RMB 4
million.

Shanghai Huangpu People’s Court, the court of first instance, made the decision that PUMA
Shanghai company and Foshan factory should stop infringement, and publish an
announcement on the newspaper to eliminate the adverse impact on Hengyuanxiang.
Meanwhile, considering the business scale, popularity of trademark, infringing acts, the
appropriateness and necessity of compensation, the court also decided that PUMA
Shanghai company should compensate RMB 2.9 million , of which its Foshan factory
should take the joint liability of RMB 0.8 million. So, the claims of Hengyuanxiang were
mainly accepted by the court.

The following were the main issues at dispute and the corresponding opinions of the court:
(1) Whether the goat logo by the two defendants were used as a trademark.
PUMA Shanghai company defended that all products were attached with a very

obvious logo of “PUMA” and a leopard picture. The clothes and shoes products
involved in this case were special editions for Chinese year of Goat. That's why they
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used the logo of goat, which was a pictographic character in Ancient China’s Jin
dynasty. Therefore, it was not used as a trademark under the Trademark Law.

The court decided that although the logo was a pictographic character of goat in
Ancient China’s Jin dynasty, for the contemporary people, that logo was not a daily
used character. Instead, it had a concept in itself, which under the long-term use by
the plaintiff has the function to discriminate the source of the products, that’s why the
plaintiff's application of trademark registration of the goat logo was approved.
Therefore, the goat logo was used as a trademark by the two defendants.

Whether the two defendants infringed the registered trademark of the plaintiff.

The plaintiff claimed that the “goat” trademark was registered before the defendant’s
use of the goat logo. Meanwhile, according to the trademark review and adjudication
board of Beijing AIC and the administration judgments made by Beijing First
Intermediate People's Court and Beijing Higher People’s Court, the plaintiff's “goat”
trademark had been well-known after long-term use and advertising by the plaintiff,
and should be decided as a well-known trademark. The first defendant used the
“goat” trademark on its products sold on its Tmall store and retail stores in Shanghai,
Shenyang etc.

The first defendant argued that it was a very famous brand and had no intent of
infringement. The second defendant, Foshan factory argued that it produced the
products as required by the first defendant, having no intent of infringement.

However, the court was of the opinion that the first defendant could use other logos
instead of the plaintiff's trademark for Chinese year of Goat, and as a large and
famous sports-wear company, the first defendant was responsible to preview the
trademarks before design the logo, however, it didn’'t do so. In the same way,
Foshan factory not only produced the clothes and shoes, but also sold them in the
stores in Shanghai and Shenyang and neither did it performance the duty of care in
sale. They failed to check the well-known registered trademark of “goat” before sale
and production in this case, which should be considered as ‘selling of the products
which infringed the exclusive right to use trademark’, according to Article 57 of
Trademark Law.

How to decide the amount of the compensation by the two defendants

Pursuant to Article 63 of the Trademark Law, the amount of the compensation of
infringement of the exclusive right to use trademark can be decided depending on
the actual damages of the owner. In the circumstance where the actual damages
cannot be calculated, it can be decided basing on the gains of the infringer. In this
case, the court considered that the evidences submitted by the plaintiff were
insufficient to prove its actual damages amounted to RMB 12 million, and turned to
consider the amount of compensation based on the gain of the infringers. The gains
of the infringers were about RMB 6 million based on the evidences preserved by the
court. Giving full consideration of the fact that the gains of the infringers were not
fully contributed by the trademark of the plaintiff, the contribution of the “goat”
trademark to the sales profits of the gains of the infringers, the principle of proportion
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of compensation, the court finally decided on the compensation of RMB 2.9 million.

The lawyers of the plaintiff are from Dentons Shanghai Office, who are lawyer Yu Li, Senior
Partner, Department of Intellectual Property Rights and lawyer Mai Xin, Partner, Department
of Litigation and Arbitration. In our view, the key of the success of the case is that two
lawyers provided professional opinions and made complete and accurate perservation of
evidences before hearing.

In order to prove that the defendant widely used the trademark, the plaintiff purchase clothes,
shoes of the defendants from the stores in Shanghai and Shengyang, and made notarization
of all these purchasing process and all the products attached with “goat” trademark that
were sold on Tmall store.

Regarding the similar cases of trademark infringement, we suggested that either sellers or
producers make similar preview before designing their trademarks to prevent trademark
infringement and losses therefrom due to carelessness.

(Dentons Shanghai Office represented the plaintiff in Hengyuanxiang v. PUMA Trademark
Infringement Dispute. If you want to know more about the case, please feel free to contact
us for an original copy of the judgment of this case.)
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Regulation Update

(2EARRRAGESFSZEAGKRTER (PHEARKNBARRLE) &
MEERENRE) — A ERELLBY RERNZ RS

(RE) . (BEDZE) BHEEUR (2252%F)

2016 F 9 A3 B, T-E2EAKREZREZE-+T-REeWBEIT (FEARRKRALESFSZE
REXFHBR (PEARANMEARSWZE) SHIPERNRE) (& EIBEEDBHR G
BAE) . (PFAESRLERLZE)Y . (PASELZERILEZE) . (AERRBRERRFZE) )
(ATEHR CGREY )o CORE) MHEXTHRFHZRELEBN , FTHRERAEEAF
EEEBNATRELLNARBRACLMNRINTSE  AFHINEZREE, (RE) 2F
2016 £ 10 A 1 HEETT,

(RE) BEHAE , £ 2016 £ 10 B 1 BT R , 2mxTLE#E. "R, XZ. 8ER
BEXAEXRTREH OB DEML L,

NEREREZING , 2016 £ 10 A 8 B , ERAAXZNESHLARLRT (BERERUEZR.
BEENE 2016 £ 22 5) (UTHEK (22 5E) ") , #—THE  ABFREENE
PEBRBTEE (ABRASLIES B (2015 FE1T ) ) RRHEIZFEMBILE | UREH
RPARNER, SEERNBERIAENT. FRARHAWRICWREEN , BIATHEXIMA
E#MITo

BE (RE) &k (2250E)  ERTERENVERLLDT .

BRINEFH W Ht
nEEER Lo Bt
AEE RS CoEiif S

ERFREE , ST 2016 £ 10 A 8 BAAT NERALUWRIREEZREZLTH
E) (ATRR (BRPZE) )  FABXRABRACURIRTEZREENNE , (FR
%) T 2016 & 10 A 8 AHEAT.

R QRE) BENZREENER

(RE) —HRAAEZ  WNIMOBEENETARAE %, ARXL, GREN—FRXTITH

FHEASREEONE, SO, XN (FEARKFNBHFASRLELW L) FHEEy - #
M=% FERETEF  BHEERLUFTHRERAEXRAEAZINEERRY  NAKE
=% BT=% FTEFAENTHED , EARREE, BERAEN LA EEEEH
ESRAmRERERS,

CREY PH RN  AFHETHZREENSTHANT (FEE , §XEEDLHETGE
BEMAE) :
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(R A\RKEMBEARDWEY : (1)8L, (2) DU, SHAREHGBEEETL

B, (3)AEHRAHRREL ;

o (FHEARHRMEFPAESELZELLZE) (1) FEMN. &R, EE, 81K
M, (2)EKEEHR, (3)4&ALEESE;

o (FHEARHMESPASELZEDLLZE) : (1) B, R, ER, GELUIERIT

(2)NEELLEREEAREE (3) —ARUHESGEDLERTHELBRESS

RF, U5, (4)EGERULRIFEAZRPAEGHEBEUANANMBALREER , (5)

HEEEERR ;

(P ARXNEAZRREERRIZE) - (1) RIAZBREABKRAERIL,

(BEDE) PRTRUREEZRHEXINE

BE CQRE) M (22 S0/E) ARAETFHEANEACERERSI , A HH 4R
TR E (BRDZE) PHRATT A,

HNTFRIABR, (BRME) B 5 FAETRNIERNEMRERE : (1) MELLBHTAKAE
B, R (2) ZELHBRERFE0 BN, BIGEEERAELHITER,

NTREER, (BREDZE) ¥ 6 FAENEXRESUIRE (REZEAE , BNHESN
ANBEHTERNSFRENNE ) 530 BNBEIGEEERERHITELER,

NTFFHHN RGBSR

R ORE) WEBERSHNRERT —% , BE-RH2EH , (BEDE) PNFIRIL,
TEFETHATTIAE, BERERERAURRITHNEFHRHETLK T RESFHEEN , BEX
XEEMBITEERNET , DBEEMEE,

Decision of the Standing Committee of the National People’s Congress
on Revision of Four Laws Including the Law of the People's Republic of
China on Wholly Foreign-owned Enterprises - foreign invested
enterprises’ matters partially changed to filing requirement

Decision, Filing Measures and Announcement No.22

On the September 3, 2016, the 22nd Session of the Standing Committee of the National People's
Congress has passed the Decision of the Standing Committee of the National People's Congress
on Revision of Four Laws Including the Law of the People's Republic of China on Wholly Foreign-
owned Enterprises (hereinafter, the “Decision’) (note: the four laws are: the Law of the People's
Republic of China on Wholly Foreign-owned Enterprises; the Law of the People's Republic of
China on Sino-foreign Equity Joint Ventures; the Law of the People's Republic of China on Sino-
foreign Co-operative Enterprises; and the Law of the People's Republic of China on the
Protection of Investment by Taiwanese Compatriots, respectively). The Decision modified the
provisions concerning the approving requirements and changed the procedural requirements for
establishing and changing of foreign-owned enterprises and Taiwanese companies, which are
not subject to the implementation of special administrative measures for admission stipulated by
the State, from approval requirement to filing requirement. The Decision has taken effect on
October 1, 2016.

10
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The Decision also provides that after October 1, 2016, regulations about the Pilot Free Trade
Zones in Shanghai, Guangdong, Tianjin, Fujian shall cease to be valid.

To ensure the smooth implementation of the laws, National Development and Reform
Commission (“NDRC”) and the Ministry of Commerce issued Announcement of National
Development and Reform Commission and Ministry of Commerce [2016] No.22 (hereinafter
“Announcement No.22’) which further provides that, the scope of the special administration
measures for foreign investment access is subject to the relevant provisions on the prohibited/
restricted industries for foreign investment and the requirements of equities and senior
executives for foreign investment in the encouraged industries as specified in the Catalogue of
Industries for Guiding Foreign Investment (Revision 2015). For the matters involving
establishment and alteration of enterprises as a result of foreign M & A, the relevant regulations
currently in effect shall apply.

According to Decision and Announcement No.22, the following situations are applicable for filing:

Involving matters of foreign Other matters

M&A
In the Negative List Approval Approval
Out of the Negative List Approval Filing

On the practical level, the Ministry of Commerce issued Provisional Measures for Filing
Administration of Establishment and Changes of Foreign-invested Enterprises on October 8,
2016 (hereinafter, the “Filing Measures”), which has taken effect on October 8, 2016.

Matters applicable for filing requirement pursuant to Decision

Decision has only four articles, and only one of them relates to each of the four laws. The
provisions of the Decision are similar, all relates to applying filing requirement to some of the
matters. For example, revision to the Law of the People's Republic of China on Sino-foreign
Equity Joint Ventures: insert a clause as Article 15 to read as "For establishment of equity joint
venture enterprises which are not subject to the implementation of special administrative
measures for admission stipulated by the State, examination and approval matters stipulated in
Article 3, Article 13 and Article 14 of this Law shall be subject to filing administration. Special
administrative measures for admission stipulated by the State shall be promulgated by the State
Council or promulgated with approval by the State Council."

A detailed list of the matters listed under the Decision is set forth as the following (please note
that the scope of matters changed to filing requirement are different):

e The Law of the People's Republic of China on Wholly Foreign-owned Enterprises: ( 1)
Establishment , ( 2 ) Division, Merger or other major changes , ( 3 ) operation period
and the extension thereof;

e The Law of the People’s Republic of China on Sino-foreign Equity Joint Ventures:

( 1) Equity joint venture agreements, contracts and articles of association , ( 2)
extension of operation period , ( 3 ) termination of joint venture contract;

e The Law of the People’s Republic of China on Sino-foreign Co-operative Enterprises: ( 1)
the agreement, contract, articles of association and the establish of the enterprise , (2)
make a major amendment to the co-operative enterprise contract, ( 3 ) any one party
to Sino-foreign co-operation wishes to assign, in full or in part, its rights and liabilities as
prescribed in the co-operative enterprise contract, ( 4 ) after the establishment of a co-
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operative enterprise a party other than the Chinese and foreign partners is engaged to
manage the business, ( 5 ) extension of the co-operative period; and

e The Law of the People’s Republic of China on the Protection of Investment by
Taiwanese Compatriots: ( 1) Establishment.

Relevant provisions on establishment and modification in the Filing Measures

After all, the Decision and Announcement No.22 only prescribed the scope of filing requirement,
the specific measures of the filing procedure is specified in the Filing Measures.

For establishment filing, Article 5 of Filing Measures provides two time to file for the enterprise to
choose from: (1) after obtaining the pre-approval for the name of the enterprise; or (2) within 30
days after the issuance of business license; and the filing can be made through the filing system.

For filing for changes, Article 6 of Filing Measures provides that, within 30 days after the
occurrence of the event, the enterprise shall fill out and submit the filing through the filing system
(the time when the ultimate power organization of a foreign-invested enterprise makes a change
resolution or decision shall be the time when a change event of the foreign-invested enterprise
happens).

Systemic Amendments of the Approving System

Though the Decision only made change to one article to each law, but such change will cause
systematic change. Although the Filing Measure prescribes the procedures for establishment and
changes, the long-existed approving system for foreign-investment in our country is far-reaching
in a sense that many separate regulations embody such approving system. It is foreseeable that
it will take a long time before all separate regulations will be amended systematically according to
this amendment.

End
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If you have any inquiries, please feel free to contact:

Bailey Xu
Corporate and M&A Department Senior Partner
E-mail: bailey.xu@dentons.cn

Joanne Chen
Corporate and M&A Department Attorney-at-law
E-mail: joanne.chen@dentons.cn

Josh Wang
Corporate and M&A Department Attorney-at-law
E-mail: josh.wang@dentons.cn

Disclaimer

This newsletter is only for general reference, not for giving any legal advice or suggestion. We do not take any responsibility of
any result caused by any conduct or not taking any conduct depending on this newsletter.

Introduction of Dentons

Founded in 1992, Dacheng Law Offices is one of the first partnership law firms in China. In January 2015, Dacheng Law
Offices and Dentons, one of the top 10 global law firms, signed their contract of combination in order to build a new and global
leading international law firm in the world. The new law firm is now the largest law firm globally. The new law firm, after the
combination, will be known as “AR&FEZF” in Chinese and "Dentons” in English. On 25th April 2016, Dentons and Rodyk,
the most famous and oldest law firm in Singapore combined. Now, the new law firm has over 7300 lawyers. It will show more
superiority to national and global clients in more than 125 locations serving 55-plus countries and areas over the five
continents.

Dentons China Offices’ network: Beijing, Changchun, Changsha, Chengdu, Changzhou, Chongging, Dalian, Fuzhou,
Guangzhou, Ha’erbin, Haikou, Hangzhou, Hefei, Hohhot, Huangshi, Jilin, Jinan, Kunming, Lhasa, Nanjing, Nantong, Nanning,
Nanchang, Ningbo, Qingdao, Shijiazhuang, Shanghai, Shenyang, Suzhou, Shenzhen, Taiyuan, Tianjin, Wuhan, Urumai, Wuxi,
Wenzhou, Xiamen, Xi'an, Xining, Yinchuan, Zhengzhou, Zhoushan, Zhuhai and Taipei.
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